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TEXAS DATA CENTERS 

Build Supply, Don't Subsidize Demand 

The Issue 

Texas is rapidly becoming a national hub for Artificial Intelligence (Al) and data center development. This 

growth is increasing demand for electricity and water, raising concerns about infrastructure capacity and 

local impact. 

The key policy question is not whether demand is rising. It is how Texas chooses to respond. 

Key Takeaways 

Demand is a signal, not a problem 

Data centers reflect economic growth and investment in Texas. 

Expand supply, don't restrict development 

Energy and water systems should scale to meet demand. 

Avoid cost shifting and subsidies 

Policies that socialize infrastructure costs distort markets and risk inefficiency. 

Transparency matters, not moratoria 

Local concerns should be addressed through better coordination, not blanket restrictions. 

Policy Guidance 

• Enable energy generation and transmission expansion 

• Maintain regulatory predictability 

• Ensure large users bear infrastructure costs 

• Avoid targeted incentives like tax abatements 

Why This Matters 

Texas is competing with other states for long-term investment in Al infrastructure. 

Policy uncertainty, delays, or cost shifting risk sending jobs, capital, and innovation elsewhere. 

Texas does not need less demand. Texas needs more supply, without shifting costs to taxpayers. 
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